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Introduction

Corporate Finance International (‘'CFI) is pleased to
present the Software & IT Services M&A Pulse Review for
H1 2021. This report provides commentary and analysis
on current market trends and M&A activity within the
Software & IT Services sector.

Dealmaking across multiple sectors is being driven by
digitisation, the evolution of consumer preferences and
supply chains, and the need to achieve scale or integrate
vertically amid fierce competition.

We hope you find this edition informative and we would
encourage you to reach out to our European sector
specialists (Ramon Schuitevoerder, Clément Barbot,
Andre Wassmann, Joao Santos, Sam Forman, Erik
Arvidsson, Mario van Gasse and Soichiro Fukuda) if you
would like to discuss our perspective on current sector
trends and M&A opportunities or our relevant sector and
transaction experience.

CFl is a group of middle-market investment banks and
corporate finance advisory boutiques with over 200
bankers specialising in cross-border acquisitions,
divestitures, capital raising, and related services all over
the world. CFl focuses exclusively on middle-market

transactions, with deal sizes ranging from EUR 10m to
EUR 500m.

Our Software & IT Services team provides best-in-class,
cross-border M&A advisory services to family and
entrepreneurially owned companies, private equity funds,
family offices, venture capitalists, start-ups and publicly
traded companies. Our extensive sector knowledge and
transaction experience spans the Adtech & Martech,
Bl/Big Data, Enterprise Software, Fintech, Infrastructure,
IT Security, IT Services, Managed Services and
Nearshoring domains.

Our professionals have global relationships with leading
technology companies and financial investors. Thoughtful
advice, extensive experience of structuring and
negotiating complex transactions, and a sector focus that
supports in-depth understanding of trends and
developments impacting our clients, has resulted in a
track record of long-term relationships with clients
seeking extraordinary value.
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Case Study 1

Company overview

SupplyStack has developed a state-of-the-art software platform
for the real-time monitoring, planning and steering of logistic
flows. Realtime transport management helps shippers and
logistics firms to optimise logistic flow efficiency and improve
operating results. The Software-as-a-Service (SaaS) platform
features cutting-edge technological standards and is flexible,
modular and scalable. This makes SupplyStack a leader in the
field of transport management software, with a distinctive
proposition for multimodal transport and part load.

Buyer

Transporeon’s mission is to bring transportation in sync with the
world. The Company powers the largest global freight network of
1,300 shippers, 100 large retailers plus 130,000 logistic service
providers and carriers. Transporeon executes about 100,000
transports per day on its cloud and tenders c. EUR 20bn freight
volume per year - 60% land, 30% ocean, 10% air. The
Transporeon platform enables transparent supply chains and
efficient processes for all participants. Matchmaking algorithms
bring supply and demand to equilibrium - in real-time.

Marketing highlights

SupplyStack is a hypergrowth Belgium-based scale-up software
company with 100% year-on-year growth. With support from its
private equity shareholders Fortino, PMV and Mainport,
SupplyStack has worked hard in recent years to develop its
platform. To make the software platform available to the
international market, SupplyStack needed an international sales
network, which it realised would require additional resources to
build.

The sale to German headquatered Transporeon, supported by Hg
Capital, gives SupplyStack access to an international sales and
distribution network that will enable it to sell its platform to
international logistic services providers and continue to grow.

Process highlights

At CFI, we were invited by SupplyStack, Fortino, PMV and MIF to
orchestrate the sale process and bring together management,
shareholders and potential strategic buyers. As a scale-up with
next-generation software, SupplyStack held a unique position in
the market. We therefore focused particularly on the positioning
and access to potential buyers capable of assigning strategic
value to the company.

Thanks to our market knowledge and contacts with potential
buyers, we were able to minimise disruptions to the company’s
day-to-day operations by acting as the first point of contact,
answering any questions they had without having to go through
SupplyStack's management. The sale of SupplyStack to
Transporeon was finalised on 22 December 2021.

Transaction type
Sell-side M&A

Sector
Enterprise Software

Deal value
Undisclosed

Date
December 2021
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Deal makers

Ramon Schuitevoerder

Partner, Netherlands
Ramon.schuitevoerder@thecfigroup.com
+31 (0)6 21 22 49 02

Randy de Visser

Associate, Netherlands
Randy.devisser@thecfigroup.com
+31 (0)6 25 01 94 32
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Case Study 2

Company overview

Founded in 2011 and with offices in Zele (Belgium) and Malaga
(Spain), DOBCO is a provider of patient-centric and cloud-native
software for medical imaging to 300+ clients consisting of large
hospitals, private practices and radiology chains across Europe.
DOBCO successfully launched its flagship Picture Archiving and
Communications System (PACS’), which brings a cloud archive and
full workstation diagnostics functionality for medical imaging to
radiologists and other users. Its full PACS suite was introduced in
2020 after gaining critical mass across Europe via its launching
product: the web-based medical imaging exchange platform
PACSonWeb, allowing radiologists to work-from-anywhere,
anytime and on any device. DOBCO also markets its proprietary
SaaS Radiology Information System (RIS) that focuses on
optimising the radiology administrative workflows. DOBCO’s
ready-to-go, next-generation diagnostics software platform
effectively replaces legacy systems, whilst breaking down hospital
walls and other barriers to future-proof and effective (digitalised)
care.

Buyer

Dedalus Group is the leading healthcare and diagnostic software
provider in Europe, supporting the digital transformation of 6,100
hospitals and 5,300 laboratories worldwide and managing more
than 330 million patient records. The company employs more
than 6,000 highly skilled professionals and has the largest
software R&D team in the industry in Europe with more than
2,000 staff. Today, 75% of the shares in Dedalus Group are held
by an investment vehicle that is majority owned by Ardian, with
the remaining 25% held by its founder Mr Giorgio Moretti.

Marketing highlights

With the partnership and the integration into the Diagnostic
Imaging IT (DIIT) business vertical of Dedalus, DOBCO has the
opportunity to take the next step in its growth and to realise its
ambitions with extra investments in R&D innovations, in people,
in expanding geographies, and ultimately, to provide its
customers with the excellent service level they are accustomed to.

Process highlights
CFI initiated discussions and negotiations in a competitive and

global process with strategic buyers, which ultimately resulted in
a successful transaction with Dedalus on 22 October 2021.

Transaction type
Sell-side M&A

Sector
Enterprise Software

Deal value
Undisclosed

Date
October 2021
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Deal makers

Ramon Schuitevoerder

Partner, Netherlands
Ramon.schuitevoerder@thecfigroup.com
+31 (0)6 21 22 49 02

T Y

Mario van Gasse

Partner, Belgium
Mario.vangasse@thecfigroup.com
+32 (0)495 59 49 48
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Case Study 3

Company overview

ifesca GmbH is an industrial loT company backed by the talents of
the Fraunhofer Institute employing Artificial Intelligence to
enable optimal decision-making and data-based energy
management. ifesca helps clients to reduce energy consumption
and reallocate resources towards their most efficient use by
providing fully automatised processes and creating real-time
energy forecasts. Its self-learning Al-system makes it possible to
analyse massive data streams and to master the challenge of
digitisation.

Investors

KION Group AG, a 45% owned subsidiary of the Chinese Weichai
Power Co. Ltd, is one of the world’s leading providers of forklift
trucks, warehouse technology and related services, as well as
supply chain solutions. bm-t beteiligungsmanagement thiringen
GmbH, which funds invest mainly in Thuringia in corporations
with growth potential - primarily to finance the development and
establishment of innovative products and services, co-invested in
this case.

Weichai Power Co. Ltd. is a Chinese state-owned listed company
specialized in the research and development, manufacturing and
sale of diesel engines. Its products are used in vehicles, marine
vessels and power generators.

Marketing highlights

KION is the second largest manufacturer of forklift trucks
worldwide and the second largest mechanical and plant
engineering company in Germany.

The newly acquired capital of ifesca is to be used for corporate
growth, the expansion of sales activities in other European and
international countries and the development of newly accessible
markets.

Process highlights

CFI supported ifesca throughout the entire transaction. ifesca was
particularly impressed by the stringent process and negotiations
management. Subsequently, CFl significantly contributed to the
successful deal closing in October 2021.

Transaction type
Capital raise

Sector
BI /Big Data

Deal value
Undisclosed

Date
October 2021
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Deal makers

Andre Wassmann

Partner, Germany
andre.wassmann@thecfigroup.com
+49 15112 96 1732
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Summary H1 2021

TEV/Revenue TEV/EBITDA
Near- and Offshoring NN 5.6x Near- and Offshoring : 23.1x
Managed services [ 2.2x ; Managed services 9.2x !
IT Services M 1.1x ! IT Services 9.1x |
IT Security _ 7.8x IT Security ; 29.1x
Infrastructure ):47,( Infrastructure 13.7x
Fintech GG 5.9x Fintech W 23.5x
Enterprise Software NN 6.9x Enterprise Software W 21.6x
BI/Big data N 6.4 BI/Big data ! 413x
AdTech & MarTech NN ©.7x AdTech & MarTech ;17.7x
0.0x 20x  4.0x : 6.0x 8.0x  10.0x 0.0x 10.0x 20:0x 30.0x 40.0x 50.0x
Mean Median
5.3x 5.9x
1.6% 2021 H1 -4.1% vs 2021 H1 14.6% vs 2021 H1 +14.9% vs 2021 H1
Type of Deals
100%
82%
9 0,
80% 67% 67% Ve 70%
60% 61% 59% 59% °
60%
40% 39% 41% 41% 36%
40% 33% 33% ° 30%
18%
20%
0%
AdTech & Bl/Big data Enterprise Fintech Infratructure IT Security IT Services Managed Near- and
MarTech Software m Domestic Crassbamlar services Offshoring
Type of Buyers
100% 89% 94% 92% 93% 94% 9 95% 94% 2
80%
60%
40%
o, %
20% 11% 6% 8% 7% 6% 3% 5% 6% 3%
0%
AdTech & Bl/Big data Enterprise Fintech Infratructure IT Security IT Services Managed Near- and
MarTech Software services Offshoring

B Strategic Financial
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Stock Performance

Stock Market Performance (LTM)
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[Company

AdTech & MarTech

Trends

Now that most countries are emerging from lockdown
restrictions, capturing consumers’ attention is more vital
than ever.

AdTech is key for development in the advertising industry
and is expected to record exponential growth during the
coming years.

Growing demand for advertising and marketing solutions
has led to 2021 delivering record growth in M&A activity
across the vertical, with both deal volume and values
breaking record levels.

As the industry comes to terms with the demise of third-
party cookies, traditional digital advertising is becoming

Revenues
FY 2022

Revenues
FY 2021

Revenues
FY 2020

EBITDA
FY 2021 Cap

less effective, resulting in companies seeking additional
innovative AdTech and MarTech solutions.

Technologies that provide solutions to challenges such as
ad-fraud, transparency and privacy issues will be attractive
targets going forward.

The use-case for AdTech and MarTech solutions has rapidly
matured in recent years, from almost exclusively being used
by large organisations, Al and machine learning enabled
solutions are gaining accelerated traction with SMEs.

Stock Market Valuation (in EURm)

Market

EV/ EV/EBITDA EV/EBITDA EV/EBITDA

Enterprise

Value Rev. 2021 2021 3yearavg 2022

Meta Platforms 75,410 103,382 122,982 56,713 699,875 806,735 7.8x 14.2x 16.1x 13.6x
BrightView Holdings 2,096 2,314 2,416 269 1,303 2,276 1.0x 8.5x 9.0x 7.8x
Brightcove 173 185 192 19 369 334 1.8x 17.9x 20.7x 17.3x
Criteo 1,830 806 902 280 2,076 1,863 2.3x 6.6x 7.2x 5.9x
HubSpot 775 1,133 1,462 140 27,387 26,875 23.7x 191.5x 255.7x 145.1x
Twitter 3,260 4,475 5,423 1,281 30,390 28,633 6.4x 22.3x 28.2x 21.9x
Alphabet 159,960 223,423 260,963 93,165 1,574,798 1,625,172 7.3x 17.4x 19.7x 15.2x
New Relic. 540 687 791 33 6,325 6,034 8.8x 182.2x 193.6x 93.6x
Tremor International Ltd. 186 263 307 132 1,017 781 3.0x 5.9x 7.5x 5.4x
Magnite 194 365 466 124 2,028 2,546 7.0x 20.5x 26.1x 16.1x
Mean 6.9x 48.7x 58.4x 34.2x
Median 6.7X 17.7x 20.2x 15.7x
Selected Transactions

Announced Buyer arget Enterprise Valueg) EV/Revenue EV/EBITDA
Date (EURm)

Dec-21 Criteo IPONWEB 335 = =
Nov-21 STG Partners Celtra 165 3.8x -
Nov-21 DoubleVerify OpenSlate (Outrigger) 129 - -
Nov-21 bd-capital Taptap Digital 100 - -
Oct-21 Liftoff, The Blackstone Group Vungle 637 = =
Aug-21 Integral Ad Science Holding Publica 186 - =
Aug-21 Zynga Chartboost 197 = =
Jul-21 Skillz Aarki 137 5.4x =
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Business Intelligence/Big Data

Trends

The Covid-19 pandemic presented unforeseen risks to
businesses and resulted in corporate boards rapidly
manoeuvring to manage the situation. With on-premise
solutions unable to measure up to the challenge of a
largely remote workforce, many businesses were forced to
scrutinise their current Bl strategies and infrastructure.

Data literacy is becoming increasingly prevalent, with many
companies realising the benefits of data democratisation.

the most prevalent trends in business intelligence
witnessed during 2021.

Although Bl has long been helping businesses make high-
quality evidence-based decisions based on historical data,
the coming year will see a huge surge in real-time analytics.
In 2022, Bl will not only be used to process past data, but
also to analyse real-time data - as and when it gets

generated.

Also, Al is becoming more universally utilised, with NLP and
automation increasing in popularity.

— Data Vvisualisation, machine translation, predictive &
prescriptive analytics and artificial intelligence are among

e —
seseriniiiig

Stock Market Valuation (in EURm)

Revenues Revenues Revenues EBITDA Market Enterprise EV/ EV/EBITDA EV/EBITDA EV/EBITDA

[Company

FY 2020 FY 2021 FY 2022 FY 2021 Cap Value Rev. 2021 2021 3 year avg 2022
Altair Engineering 412 457 503 65 3,453 4955 10.9x 75.8x 86.1x 62.6x
International Business Machines
Corporation 64,580 62,611 57,291 16,087 105,405 148,247 2.4x 9.2x 9.5x 9.2x
Exasol 24 28 37 -28 187 136 4.9x
MicroStrategy Incorporated 422 448 473 95 4,463 6,712 15.0x 70.4x 75.7x 67.9x
Open Text Corporation 2,813 2,993 3,067 1,140 11,401 14,036 4.7x 12.3x 12.6x 11.8x
Splunk 2,113 2,240 2,647 -265 16,158 17,765 7.9x
Dynatrace 491 807 1,010 210 15,128 15,452 19.1x 73.4x 122.7x 59.1x
Teradata Corporation 1,611 1,689 1,712 443 4,052 4,199 2.5x 9.5x 11.6x 10.5x
Mean 8.4x 41.8x 53.0x 36.9x
Median 6.4x 41.3x 44.2x 35.4x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm

Nov-21 Open Text Zix Corp. 15.9x
Oct-21 Kion Group ifesca CFI confldentlal

Sep-21 Trans Union NeuStar 2,619 - -
Aug-21 Insight Venture Inovalon Holdings 6,152 10.0x 34.0x
Aug-21 Equifax Appriss Insights 1,554 - -
Aug-21 Moody's Risk Management Solutions 1,654 - -
Aug-21 MSCI Real Capital Analytics 801 o -
Jul-21 MCAP AdTheorent 717 5.8x 26.6x
Jul-21 Microsoft RisklQ 421 - -
Jul-21 dMY Technology Group Planet Labs 1,993 20.8x =
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[Company

Enterprise Software

Trends

Despite economic headwinds, the macro SITS ecosystem
has witnessed a significant increase in M&A activity, with
multiple  market consolidators  seeking  additional
opportunities in emerging verticals.

The Enterprise Software vertical remains predominantly
fragmented, delivering high deal volumes and
comparatively low deal values due to enterprise software
providers looking to augment growth with inorganic growth
strategies instead of developing a full-suite of in-house
solutions.

In-organic strategies are fuelled by the rapid evolution of

disrupting established vendors and well-known names
consolidating to cement market share.

Financial acquirers have continued targeting innovative and
resilient enterprise software solutions, where particular
interest has been witnessed in education management and
e-learning software verticals.

Increased appetite from financial investors is also driven by
the attractiveness of subscription models, affording
predictable and recurring cash flows that are well suited to
facilitate leveraged buyouts.

software landscape,

Revenues
FY 2020

with start-ups

in new verticals

Stock Market Valuation (in EURm)

Revenues
FY 2021

EBITDA
FY 2021

Market
Cap

Revenues
FY 2022

Enterprise
Value

EV/ EV/EBITDA EV/EBITDA EV/EBITDA
Rev. 2021 2021 3 year avg 2022

AVEVA Group 953 1,454 1,580 438 12,224 12,938 8.9x 29.5x 31.7x 25.3x
Constellation Software 3,482 4,496 5,242 1,333 34624 35,312 7.9x 26.5x 27.3x 23.3x
Dassault Systemes 4,452 4,831 5,321 1,864 69,552 70,535 14.6x 37.8x 40.8x 35.4x
Enghouse Systems 333 336 375 117 1,873 1,763 5.2x 15.1x 14.5x 13.5x
International Business Machines 64,580 62,611 57,291 16,087 105,405 148,247 2.4x 9.2x 9.5x 9.2x
Intuit 6,932 10,792 12,433 4,121 160,165 156,034 14.5x 37.9x 41.9x 32.2x
Micro Focus International 2,667 2,525 2,404 882 1,671 5,095 2.0x 5.8x 5.6x 6.2x
Microsoft 129,365 172,855 196,775 85,603 2,220,440 2,194,761 12.7x 25.6x 27.0x 22.2x
Oracle 35,336 37,215 38,854 18,007 204,792 256,382 6.9x 14.2x 14.6x 13.4x
SAP SE 27,338 27,559 28,866 8,872 153,440 155,050 5.6x 17.5x 17.2x 16.8x
Sage Group 2,166 2,285 2,451 527 10,375 11,372 5.0x 21.6x 20.3x 19.5x
Mean 7.8x 21.9x 22.8x 19.7x
Median 6.9x 21.6x 20.3x 19.5x

Dec-21 The Sage Group

Dec-21 Transporeon / Hg Capital
Oct-21 Dedalus / Ardian

Aug-21 Aptean

Jul-21 Cox Automotive

Jul-21 Hewlett Packard Enterprise
Jul-21 Visma / Hg Capital

Jul-21 Hexagon

Jul-21 Vela Software and Topicus.com
Jul-21 Aptean

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURmM
320 - -

Brightpear

SupplyStack

Dobco Medical Systems

Exenta

FleetMaster

Zerto

Use IT Group

Infor, Inc. /Enterprise Asset
CGG S.A /Geosoftware Business

Ramsauer & Stiirmer Software
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Trends

— In an increasingly digitised world, 2021 delivered record-
breaking M&A volumes and fundraising in the Fintech
vertical.

— In equity capital raises, investment activity reached an all-
time high, with USD 142bn raised across 3,573 funding
rounds worldwide. There has been frenzied VC funding
provided to digital banks, with Revolut raising USD 800m
(USD 33bn valuation) in H1 2021 and N26 raising more than
USD 900m (USD 9bn valuation) in H2 2021.

— M&A activity recorded record levels in 2021, delivering
USD 349bn in deal value across 1,485 transactions. For
example, Square acquired Afterpay for USD 29bn and

o, 0y O,

o, & O °,

o, By 0y oy o,
o 8y o, 9, ® o

Paypal acquired Paidy for USD 2.7bn, both transactions
being part of the BNPL sector.

— The highest number of financing transactions were
obtained by the banking/lending tech segment (1,071
transactions) and the wealth & capital markets tech (898
transactions).

— The interest in crypto, DeFi (Decentralised Finance), NFTs
(Non-fungible tokens) and super-apps is expected to
continue growth in 2022.

e I
s e

i [ GRS U

Stock Market Valuation (in EURm)

Revenues Revenues Revenues

[Company

EBITDA

Market Enterprise EV/ EV/EBITDA EV/EBITDA EV/EBITDA

FY 2020 FY 2021 FY 2022 FY 2021 Cap Value Rev. 2021 2021 3 year avg 2022,
Basware 152 153 164 23 438 498 3.3x 21.6x 23.6x 18.0x
Bottomline Technologies 400 458 513 93 2,233 2,182 4.8x 23.5x 26.8x 20.8x
PayPal Holdings 18,802 22,286 26,385 6,495 194,837 192,876 8.7x 29.7x 31.9x 25.4x
Fidelity National Information Service 11,011 12,248 13,149 5,418 58,447 75,442 6.2x 13.9x 14.2x 12.7x
Fiserv 13,028 13,548 14,528 5,662 60,258 79,280 5.9x 14.0x 14.6x 12.8x
Adyen 3,641 999 1,389 619 71,526 70,403 70.5x 113.7x 110.7x 80.5x
Lightspeed Commerce 109 468 626 -37 5,267 3,967 8.5x
PayPoint 165 136 140 67 544 573 4.2x 8.5x 8.3x 8.0x
Qiwi 492 259 249 149 367 (48) (0.2x)
SimCorp 456 488 534 142 3,893 3,815 7.8x 26.8x 26.0x 24.1x
Temenos 778 867 954 379 9,099 9,661 11.1x 25.5x 22.6x 22.5x
Worldline 2,748 3,967 4,487 921 13,746 18,439 4.6x 20.0x 20.5x 16.4x
Block Inc 8,331 15,511 16,593 869 56,693 71,460 4.6x 82.2x 102.4x 76.0x
Mean 10.8x 34.5x 36.5x 28.8x
Median 5.9x 23.5x 23.6X 20.8x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm)

Dec-21 Aberdeen Interative Investor 2,000

Oct 21 SumUp Payments Five Stars Loyalty 274 -
Sep-21 PayPal Holdings Paidy 2,306 -
Sep-21 SpotOn Transact Appetize Technologies 351 -
Aug-21 Square Afterpay Limited 29,000 -
Jul-21 Irish Life Group Ark Life Assurance 230 -
Jul-21 Blackstone Corporate Private Equity Sphera Solutions 1,180 -
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IT Security

Trends

— Due to Covid-19, companies are still seeking to ensure
cyber security in remote or hybrid settings. In Q421 the
number of global weekly cyber-attacks per organisation was
at all-time highs of 925 attacks. -

— Global investment activity remained elevated, with a deal
values in excess USD 4.8 bn in 2021.

— Significant transactions include the USD 605m Series F
capital raise by DevOps security platform Snyk (USD 8bn
valuation) and the USD 250m merger of Hermez and
Polygon.

— Major trends demonstrated in 2021 were fraud detection,

MDR (managed detection and response) and EDR (endpoint
detection and response) by using Al, automation and
secure DevOps.

In 2022, cyber threats are expected to use more advanced
techniques to overcome new cyber security developments.
The continually evolving cyber security threat will Llikely
drive M&A activity as boutique cybersecurity companies get
acquired by larger corporations due to the rising interest in
secure DevOps.

Stock Market Valuation (in EURm)

[Company

Revenues Revenues Revenues EBITDA Market Enterprise EV/ EV/EBITDA EV/EBITDA EV/EBITDA

FY 2020 FY 2021 FY 2022 FY 2021 Cap Value Rev. 2021 2021 3 year avg 2022,
Check Point Software Technologies 1,811 1,894 1,961 952 13,611 12,175 6.4x 12.8x 13.4x 12.6x
SecureWorks Corp. 495 471 465 9 199 1,008 2.1x 115.2x 508.1x 184.2x
CyberArk Software 407 436 495 25 6,058 5,673 13.0x 229.8x 196.5x
Mandiant 825 424 498 -1 3,702 3,872 9.1x
Fortinet 2,276 2,936 3,475 834 51,672 51,246 17.5x 61.5x 66.8x 52.4x
Intercede Group 12 14 15 2 51 45 3.3x 19.7x 19.0x 14.4x
F-Secure 220 237 255 36 788 773 3.3x 21.5x 20.6x 17.9x
Palo Alto Networks 3,077 4,732 5,737 1,116 48,306 48,221 10.2x 43.2x 52.8x 36.3x
Qualys 318 360 408 167 4,685 4,564 12.7x 27.4x 30.1x 26.0x
VeriSign 1,110 1,168 1,257 826 24,792 25,461 21.8x 30.8x 30.7x 28.3x
Varonis Systems 257 339 419 26 4,604 4,150 12.2x 158.6x 724.2x 96.0x
Trend Micro 1,430 1,443 1,531 454 6,893 4,976 3.4x 11.0x 10.4x 10.6x
OneSpan 189 185 194 -6 595 515 2.8x
Zix Corporation 192 224 257 48 #N/A 677 3.0x 14.0x 14.6x 12.1x
Check Point Software Technologies 1,811 1,894 1,961 952 13,611 12,175 6.4x 12.8x 13.4x 12.6x
Mean 8.6x 62.1x 140.6x 44.6x
Median 7.8x 29.1x 30.4x 26.0x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm)

Nov-21 Open Text 684 15.9x
Nov-21 GB Group Acuant 651 - -
Nov-21 ManTech International Gryphon Technologies 302 = =
Sep-21 Tenable Accurics 135 = =
Aug-21 Equifax Appriss Insights 1,553 - -
Aug-21 Polygon Hermez 250 - -
Jul-21 Microsoft RisklQ 421 - -
Jul-21 Rapid7 Intsights Cyber Intelligence 284 - -
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IT Services

Trends

In-light of the pandemic the global IT Services market has
expanded significantly. The rising adoption of smart
technologies and increasing cyber security investment are
some of the major factors driving the demand for IT
services worldwide.

In addition, the sector remains strong and offers various
opportunities due to the evolving market dynamics
presented by the Covid-19 period which forced to adapt to
the new market conditions and develop prudent IT working
practises and infrastructure.

— IT Services transaction values rose sharply in the second
half of 2021 after two consecutive stable quarters -
realigning with the wider SITS market.

— Many of small and medium size enterprise don’'t have a
strong digital presence, and the next months and years will
be driven by the capability of companies to use and
leverage the digital and cloud technologies.

Stock Market Valuation (in EURm)

Revenues Revenues Revenues EBITDA Market Enterprise EV/ EV/EBITDA EV/EBITDA EV/EBITDA

[Company

FY 2020 FY 2021 FY 2022 FY 2021 Cap Value Rev. 2021 2021 3 year avg 2022,
Accenture 39,825 52,450 57,105 9,793 239,986 233,692 4.5x 23.9x 25.1x 21.8x
Atos 11,181 11,082 11,235 1,155 4,140 6,553 0.6x 5.7x 4.8x 5.1x
Bechtle 5,819 6,337 6,914 426 7,930 8,065 1.3x 18.9x 19.8x 18.0x
Capgemini 15,848 18,095 19,603 2,959 37,150 43,154 2.4x 14.6x 15.0x 13.3x
Capita 3,740 3,753 3,849 333 732 1,833 0.5x 5.5x 5.1x 5.1x
Computacenter 6,121 7,782 8,097 394 3,956 4,050 0.5x 10.3x 10.7x 10.1x
CGl Inc. 8,076 8,786 9,117 1,791 16,903 21,395 2.4x 11.9x 12.5x 11.4x
DXC Technology 17,621 14,499 14,571 2,417 7,140 10,573 0.7x 4.4x 4.2x 4.2x
Fujitsu 31,937 27,931 28,962 3,415 31,300 29,418 1.1x 8.6x 8.2x 7.9x
Ordina 369 381 396 49 382 395 1.0x 8.0x 7.8x 7.5x
NEC Corp. 25,624 23,248 24,029 2,250 11,104 14,760 0.6x 6.6x 6.1x 5.9x
Neurones 524 577 622 79 921 763 1.3x 9.6x 9.9x 8.8x
Nippon Telegraph and Telephone 98,509 92,814 94,078 25,033 87,440 149,266 1.6x 6.0x 5.8x 5.9x
Reply 1,250 1,477 1,677 255 6,685 6,515 4.4x 25.5x 26.8x 22.7x
Sopra Steria Group 4,263 4,666 4,916 524 3,235 3,972 0.9x 7.6x 7.5x 6.9x
Mean 1.6x 11.2x 11.4x 10.3x
Median 1.1x 9.1x 9.1x 7.9x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm)

Oct-2021 NEC Software Solutions Capita 0.9x

Oct-2021 Castillon Devoteam 1,350 1.9x 14.7x
Jun-2021 Sopra Steria Labs - - -
Jul-2021 Capgemini Empired 149 1.4x 12.7x
Jul-2021 Bain Capital Inetum (formerly GFI) 1,873 0.9x 14.4x
Jul-2021 DeNa Iriam 113 1.4x -
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Managed Services

Trends

— The Managed Services vertical is forecast to witness
continued elevated M&A activity, particularly SME
providers of cloud-enabled managed services.

— MSPs has followed wider SITS trend in H221, delivering
record-breaking activity of 1,041 deals (963 deals in H2
2020).

— For strategic players, the trend towards cloud computing
has led many IT Services’ businesses to migrate towards
recurring revenue models, based on long-term contracts,
seeking vertical market consolidation through acquiring
existing MSPs.

— Additionally, MSPs are attracting the attention of financial
acquirers due to the high visibility of earnings provided by
multi-year contracts, enhanced geographic reach and
increased scalability possibilities that bolt-on acquisitions
provide to existing portfolio companies in an attempt to
develop a full-suite of managed service solutions.

Ky A

Stock Market Valuation (in EURm)

[Company Revenues Revenues Revenues EBITDA Market Enterprise EV/ EV/EBITDA EV/EBITDA EV/EBITDA

FY 2020 FY 2021 FY 2022 FY 2021 Cap Value Rev. 2021 2021 3 year avg 2022,
Amdocs 3,724 3,988 4,159 890 8,201 8,386 2.1x 9.4x 9.6x 8.2x
GoDaddy 2,907 3,313 3,666 733 12,403 15,204 4.6x 20.8x 22.4x 17.8x
Softcat 1,226 1,482 1,601 150 4,282 4,176 2.8x 27.8x 29.5x 25.8x
Rackspace Technology 2,375 2,641 2,880 637 2,488 5,735 2.2x 9.0x 9.5x 8.4x
HCL Technologies 8,972 9,994 11,277 2,420 42,322 41,280 4.1x 17.1x 16.7x 14.9x
Proact IT Group 346 355 377 35 238 255 0.7x 7.2x 7.0x 6.7x
Redcentric 100 113 123 29 229 251 2.2x 8.7x 11.0x 8.1x
United Internet 5,367 5,597 5,772 1,286 6,778 8,925 1.6x 6.9x 7.5x 6.9x
Mean 2.5x 13.4x 14.1x 12.1x
Median 2.2x 9.2x 10.3x 8.3x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm)

Nov-21 Nomura Research Institute Holdings America Core BTS 399

Oct-21 WIIT Boreus and GECKO 77 -
Oct-21 CDW Sirius Computer Solutions 2,154 -
Aug-21 Extreme Networks Infovista SAS - SD-WAN Division 60 -
Jul-21 Antin Infrastructure Partners Pulsant = =
Jul-21 Accenture CS Technology = =
Jul-21 Abacus Data Systems Zola Media = =
Jul-21 Broadmedia System Design Development = =
Jul-21 Microsoft CloudKnox Security - -
Jul-21 Sovos Compliance LLC & TA Associates Petapilot - -
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IT Infrastructure

Trends

The IT Infrastructure market is primarily being driven by the
increasing volume of data produced and transferred
globally, underpinned by advances in technology such as Al,
ML, and big data analytics fuelling heightened demand for
data centre IT infrastructure.

solutions to mitigate the likelihood of data breaches.
Elevated levels of development capital are likely to spur
innovation, while also prompting a wave of M&A activity as
large corporates substitute R&D expenditure and organic
development to focus on strategic acquisitions.

— In light of the pandemic, demand for cloud infrastructure
has accelerated to accommodate remote and collaborative
working, with continued adoption throughout 2021
signalling a permanent shift towards cloud solutions post-
pandemic. Enterprises are aware of the increased threat of
cyber attacks and have sought robust infrastructure

Stock Market Valuation (in EURm)

EBITDA Market
FY 2021 Cap

EV/ EV/EBITDA EV/EBITDA EV/EBITDA
Rev. 2021 2021 3 year avg 2022

Revenues
FY 2022

Revenues
FY 2021

Revenues
FY 2020

Enterprise

[Company Value

Akamai Technologies 2,805 3,040 3,304 1,362 16,722 17,918 5.9x 13.2x 14.0x 12.5x
Arista Networks 2,033 2,561 3,303 1,017 38,843 37,535 14.7x 36.9x 38.1x 29.6x
Broadcom 21,228 26,990 28,434 16,548 241,585 275,334 10.2x 16.6x 18.8x 15.9x
Citrix Systems 2,839 2,811 2,943 949 10,374 13,147 4.7x 13.9x 15.2x 14.4x
CommVault Systems 604 662 706 142 2,758 2,642 4.0x 18.6x 25.1x 16.7x
F5 2,100 2,475 2,661 892 13,176 13,134 5.3x 14.7x 16.4x 13.3x
Micro Focus International 2,667 2,525 2,404 882 1,671 5,095 2.0x 5.8x 5.6x 6.2x
NetApp 4,884 5,541 5,881 1,453 17,980 17,106 3.1x 11.8x 12.6x 10.9x
NetScout Systems 803 750 777 177 2,149 2,135 2.8x 12.1x 12.7x 10.9x
Software AG 835 833 888 172 2,596 2,346 2.8x 13.7x 12.7x 11.6x
Progress Software Corporation 391 479 535 198 1,861 2,280 4.8x 11.5x 11.8x 9.5x
Radware 219 251 273 43 1,699 1,531 6.1x 36.0x 44.2x 32.8x
NTT DATA 18,766 19,132 19,922 3,106 26,506 30,493 1.6x 9.8x 10.0x 9.2x
ServiceNow 3,965 5,173 6,487 1,706 113,589 115,244 22.3x 67.5x 79.1x 55.9x
VMware 9,683 11,295 12,189 4,164 42,835 42,243 3.7X 10.1x 12.1x 10.0x
Mean 6.3x 19.5x 21.9x 17.3x
Median 4.7x 13.7x 14.0x 12.5x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm)

Aug-21 Hewlett Packard Enterprise JNet Group

Aug-21 Vendorlink Global Data Center 170 - -
Aug-21 Peutz iWeb Technologies - - -
Jul-21 Waterland Private Equity Pulsant = = =
Jul-21 Broad Horizon Gosun Datacenter 170 - -
Jul-21 Antin Infrastructure Partners GAC - - -
Jul-21 LeaseWeb root360 - - -
Jul-21 EdgeConneX ISPNext International - - -
Jul-21 Enable-U Sonor Kalibratie = = =
Jul-21 Shanghai Shilian Technology Zerto 315 - -
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Nearshoring

Trends
— Nearshoring gained considerable popularity in 2021 and is diligence processes. Companies demonstrating inclusivity
set to gather further momentum in 2022, as enterprises and diversity have attracted healthy premiums from
seek to mitigate the challenges associated with the ongoing international acquirers.

shortage of skilled labour in the sector.

— Enterprises have favoured nearshoring in the pursuit of
expansion, increasing their customer footprint within higher
margin economies and leveraging local expertise to better
meet the needs of their customers.

— Acquirers have sought to validate cultural compatibility and
projected synergies associated with entering new
geographies as part of their investment appraisal and due

e

R

RN

»
Stock Market Valuation (in EURm)

[Company Revenues Revenues Revenues EBITDA Market Enterprise EV/ EV/EBITDA EV/EBITDA EV/EBITDA

FY 2020 FY 2021 FY 2022 FY 2021 Cap Value Rev. 2021 2021 3 year avg 2022,
Cognizant 14,607 16,277 17,659 3,002 40,978 40,402 2.5x 13.5x 13.8x 12.3x
HCL Technologies 8,972 9,994 11,277 2,420 42,322 41,280 4.1x 17.1x 16.7x 14.9x
Infosys 11,525 14,157 16,182 3,752 94,011 92,152 6.5x 24.6x 25.4x 21.5x
Larsen & Toubro Infotech 1,381 1,836 2,220 365 15,190 14,882 8.1x 40.8x 41.5x 33.3x
Persistent Systems 451 659 814 109 4.43) 4,288 6.5x 39.2x 41.5x 31.3x
Tata Consultancy Services 19,923 22,476 25,426 6,289 163,517 157,610 7.0x 25.1x 25.2x 22.2x
Tech Mahindra 4,680 5,224 5,976 973 20,558 17,760 3.4x 18.3x 18.7x 15.8x
Wipro 7,746 9,366 10,603 2,050 46,374 44,183 4.7x 21.6x 22.3x 18.8x
Mean 5.4x 25.0x 25.6x 21.3x
Median 5.6X 23.1x 23.8x 20.2x

Selected Transactions

Announced Buyer Enterprise Valueg) EV/Revenug EV/EBITDA
Date (EURm)

Oct-21 Accenture Business Control Solutions -

Aug-21 Ciklum CN Group CZ - - -
Aug-21 TechnoPro Holdings Robosoft Technologies 67 9.9x -
Aug-21 TenPearls Proximity Costa Rica - - -
Jul-21 Accenture Openmind = = =
Jul-21 Accenture Wabion = = =
Jul-21 NNIT SL Controls 17 - -
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Private Equity

Trends

— Private equity deal activity significantly increased in 2021, capital raised came in historically strong at close to its five-
setting new annual records on both the deal value and year average. Fund count, on the other hand, witnessed
volume fronts. The industry is growing exponentially, considerable consolidation to its lowest total in nearly a
having tripled in size over the past decade. decade.

— 2021 provided an ideal environment for PE dealmaking, — As IT means growth, and growth translates into higher exit
characterised by strong leveraged lending markets, willing multiples and returns for PE funds, IT transactions will
sellers, heightened dry powder, and massive stimulus. continue to increase their market share as the digitalisation

— Buoyant deal volumes were aided by willing sellers looking mega-trend accelerates.

to take advantage of heightened valuations, driven by rife
competition and heightened dry powder.
— Although European PE fundraising slowed slightly in 2021,
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Disclaimer

This market overview is not an offer to sell or a
solicitation of an offer to buy any security. It is not
intended to be directed to investors as a basis for making
an investment decision. This market overview does not
rate or recommend securities of individual companies,
nor does it contain sufficient information upon which to
make an investment decision.

Corporate Finance International B.V., its affiliates and/or
associated companies will seek to provide investment
banking and/or other services to one or more of the
companies mentioned in this market overview.

Corporate Finance International B.V., its affiliates and/or
associated companies, and/or the analysts who prepared
this market update, may own securities of one or more of
the companies mentioned in this market overview.

The information provided in this market overview was
obtained from sources believed to be reliable, but its
accuracy cannot be guaranteed. It is not to be construed
as legal, accounting, financial, or investment advice.
Information, opinions, and estimates reflect Corporate
Finance International B.V.s, its affiliates’ and/or
associated companies’ judgment as of the date of
publication and are subject to change without notice.
Corporate Finance International B.V., its affiliates and/or

associated companies undertakes no obligation to notify
any recipient of this market overview of any such change.
The charts and graphs used in this market overview have
been compiled by Corporate Finance International B.V,,
its affiliates and/or associated companies solely for
illustrative purposes. All charts are as of the date of
issuance of this market overview, unless otherwise noted.
Any index included in the document may not be inclusive
of all companies in the relevant industry and is not a
composite index of that relevant industry’s sector returns.
Index and sector returns are past performance which is
not an indicator of future results.

This market overview is not directed to, or intended for
distribution to, any person in any jurisdiction where such
distribution would be contrary to law or regulation, or
which would Corporate Finance International B.V., its
affiliates and/or associated companies to licensing or
registration requirements in such jurisdiction.

© 2022 Corporate Finance International B.V., Amstelzijde
85, 1184 TZ Amstelveen, the Netherlands.
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